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• funding needed to build the functions and number of Centres of Vocational
Excellence (CoVEs)

• the capability needed to successfully manage the implementation of the reforms.

9 Importantly, we also consider that the proposed delay would enable better-informed 
decisions about the amount of funding within Vote Tertiary Education that could be 
safely used to fund Ro VE investments. In particular, an update of the Ministry's forecast 
of demand for Student Achievement Component (SAC) EFTS units will be generated 
once Treasury's Half-Year Economic and Fiscal Update data is confirmed in November. 
This will enable a better estimate of the SAC funding that might be unspent in the future. 

10 We consulted the Executive Director of the 1ST Establishment Unit on the proposed 
deferral. Mr Strong agreed that more time to update and refine estimated costs would 
improve the quality of information presented to Cabinet,  

Next Steps 

11 We recommend forwarding this report to the Minister of Finance for his consideration. 
Treasury officials have been consulted, and support deferring Cabinet's consideration 
of the fiscal implications Cabinet paper. 

12 Should you agree to seek deferring the 'by December' Cabinet paper to February 2020, 

your Office will need to liaise with Cabinet Office to formalise its deferral. 

13 To deliver this Cabinet paper in February, we propose providing you with a draft in 
December to share the Minister of Finance for his consideration and feedback. We 
would then refine the draft and cost estimates to address feedback from you and the 
Minister of Finance and provide you with a proposed near-final draft by the end of 
January 2020 for Ministerial consultation in early February. We recommend aiming for 
Cabinet decisions in mid-February. 

14 The attached letter to the Prime Minister notes that the December draft will be shared 
with the Department of the Prime Minister and Cabinet. 

Proactive release 

15 It is intended that this Education Report is proactively released as per your expectation 
that information be released as soon as possible. Any information which may need to 
be withheld will be done so in line with the provisions of the Official Information Act 1982. 

4 

Paragraph 14 was included as an error, no letter was provided.
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